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After 10 quarters, current account
balance turns surplus in Q4

—
Our Bureau
Mumbai

India’s current account bal-
ance recorded a surplus in the
fourth quarter of FY24 after
ten quarters even as the cur-
rent account deficit (CAD) for
the full financial year more-
than-halved to a seven-year
low.

The country’s current ac-
count balance recorded a sur-
plusof $5.7billion (0.6 per cent
of GDP) in Q4 (January-
March) FY24 against a deficit
of $8.7 billion (1 per cent of
GDP) inthe preceding quarter.

The current account bal-
ance in the reporting quarter
turned into surplus on lower
trade deficit, robust growth in
services exports,andstrongre-
mittances.

SERVICE EXPORTS UP

Net services exports receipt at
$42.7 billion was higher than
its level a year ago ($39.1 bil-
lion), which contributed to the
surplus in the current account
balance during the reporting
quarter, according to the Re-
serve Bank of India’s state-
ment on ‘Developments in In-
dia’s Balance of Payments’.

In absolute terms, the CAD
was at $23.2 billion in FY24
against $67 billionin FY23.
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the difference between the
sum of exports of goods and
services as well as income re-
ceivable, on the one hand, and
the sumofimportsandincome
payable on the other. This ac-
count slips into deficit when
the latter is greater than the
former.

RUPEE MOVEMENT

If a country’s current account
is in deficit, it has implications
for its currency. The local cur-
rencytendstodepreciate.

“For FY25, going by the
early trends, the CAD should
be manageable at 1-1.5 per
cent of GDP and the steady
capital inflows should ensure
that the balance of payments
which reflect the fundament-
als remain comfortable. This
will also keep rupee range-
bound at ¥83-84 to the dollar
with external factors such as
the strength of the dollar guid-

ing the currency,” said Madan
Sabnavis, Chief Economist,
Bank of Baroda.

Aditi Nayar, Chief Econom-
ist, Head of Research and Out-
reach, ICRA, observed that
“The turnaround to a surplus
in Q4 FY2024 from a deficit in
the year-ago period, was
primarily driven by a narrow-
ing in the merchandise trade
deficit print to a ten-quarter
low of $50.9 billion in Q4 from
$69.9 billion in Q3. Aided by a
narrowing merchandise trade
deficit and a robust expansion
in the services trade surplus,
CAD more-than-halved to a
seven-year low of $23.2 billion
in FY24 from $67 billion in
FY23”

ICRA expects the CAD to
rise slightly in FY25, while re-
maining manageable at ~1-1.2
per cent of GDP, owing to a
widening in the merchandise
trade deficit in this fiscal, on
the back of domestic demand
and higher commodity prices.

In particular, the rating
agencyhas assumed anaverage
price of the Indian basket of
crude oil of $85/barrel.

ICRA’s Nayar assessed that
aCAD of 1-1.2 per cent of GDP
in FY25 would be comfortably
financed, particularly giventhe
expectation of large FPI-debt
inflows onaccount of the bond
index inclusion  starting
end-June.

CIRRUS



