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THE NARENDRAMODI 2.0 government
brought in many reforms
in the electricity sector
with a major thrust to
rapid addition of renew-
able capacity and enhanc-
ing the energy storage sys-
tems.Both thermal energy,
and RE received policy
attention, with both port-
folios under then minister
RKSingh.

The last fiscal saw new plansfor ther-
mal capacity addition as India chose to
relyon coal-based power tomeet theris-
ing electricity demand. Even though the
sector has seen improvement in the
infrastructure building, going forward
theindustryseeks greater policy focus on
the transmission, distribution and
capacityaddition segments.

Considerable headwaywasalso made
in tackling the vexed issue of payment
defaults in the electricity value chain,
which resulted in reduction in thelosses
of state-run distribution entities.

The powerdemand isrising faster than
expected, so any failure in keeping the
planned pace of capacity addition could
plunge the countryinto a power crisis.
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The new government has two sepa-
rate ministers for power (Manohar Lal
Khattar)and RE (Pralhad Joshi).This may
also be in keeping with the objective of
putting the capacity addition in all seg-
ments of thevaluechain on the fast track.
Theplanistonearly double capacities by
2030,an uphill task.

Joshiis new to the energy sectorashe
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Khattar faces uphill task as power demand outstrips supply
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had served as the minister for coal and
mines in the last government. Khattar,
too, has rich experience in administra-
tion,as he served as the chief minister of
Haryana for 10 yearstill 2024.

There is also a pressing need to
address the issue of RE intermittency,
and boost battery storage.

More important, the payment disci-

pline brought about with strenuous
efforts would need to be maintained, so
that commercial viability acrossthevalue
chain isn't undermined again. The losses
of discoms run by state governments
have come down significantly over the
last couple of years. While key allies of
NDAlike TDP promising free power,it will
be incumbent on the minister to ensure
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that thesubsidiesarereleasedbythestate
governmentson time.

“Grid infrastructure has improved
and a number of new transmission pro-
jectshave come outoverthelast 10years,
both in terms of the demand and infra
required to evacuate power fromrenew-
able energy zones,” said Vikram V, Vice-
President & Co-Group Head - Corporate
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Bhanu Patni,associate director,sector
head (energy)at India Ratings, also high-
lighted that even though some progress
hasbeen madeonthe green
energy corridor in the cen-
tral states, southern states
still lag behind.

“Southern states are
still slightly lagging in
setting up these trans-
mission lines. As part of
the green energy corridor,
24 GW of RE capacity was
also supposed to be inte-
grated. The achievements in these
have not been very great. But the net-
works are now getting established,
integration should happen going
ahead,” she said.

Analysts say that the new govern-
ment willnow haveto scaleup renewable
energy capacity addition despite the
revival of thermal plants. Further, to sup-
port RE capacity, storage projects will
require more thrust in order to address
theintermittencyissue and manage the
grid efficiently.

Joshiwill also have to ensure that the
rooftop solar scheme ‘PM Surya Ghar
Muft Bijliee Yojana’ runs smoothly and
help meetthetall target of 500 giga watt
(GW) RE capacity by 2030.



