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Decline in crude output drags down
finished steel production to 9% in April

—
Abhishek Law
New Delhi

Amid Parliamentary elections
and some scheduled mainten-
ance closures, the production
of finished steel in India
plummeted 9 per cent m-0-m
in April. The drag down was
caused by crude steel produc-
tion being down 6.2 per cent
for the same period under
review.

In April, India’s finished
steel production was down to
112 million tonnes (mt)
versus 12.35 mtin March. The
crude steel production was at
12 mt in April against 12.8 mt
inthe previousmonth.

However, production of
both finished and crude steel
displayed ay-o-y growth of 1.5
per cent and 2.4 per cent re-
spectively. In April 2023, fin-
ished steel production stood at
11.05 mt, while crude steel
production was at 11.65 mt,
data from India’s Steel Min-
istry showed. Domestic steel
consumption dropped 10 per

N

cent-odd m-o-m in April,
reaching 11.075 mt from
12.259 mtin March 2024. Ona
y-0-y basis, consumption,
however, grew over 9 per cent
from 10.12 mtin April 2023.

THE ELECTION FACTOR
According to officials, there is
a general slowdown in infra
projects and other construc-
tion sector activities primarily
because of elections.

This demand disparity will
play out in patches across the
first three months of the fiscal
(AprilJune) but will seeanup-
tick post-June if the 100-day
programme of the govern-
ment puts infra projects in full
throttle. This apart, several

According to
officials, there is
a general
slowdown in infra
projects and other
construction sector
activities primarily
because of elections

primary mills had conducted
maintenance on their hot strip
millsand cold rolling mills.

“Additionally, several TMT
manufacturers had imple-
mented production cuts, res-
ulting in a reduction in fin-
ished steel production,”
consultancy firm, BigMint
(formerly SteelMint), saidina
report.

Another consultancy firm,
ICRA, said, ahead of the Lok
Sabha elections, government
spending fuelled domestic
steel demand at a brisk pace of
about 16 per cent between
June and November (2023).
But the demand slowed down
significantly in December and
Januaryto 6.5 per cent.

“Though these are early
trends, it hints that the de-
mand will remain soft over the
next two quarters as the gov-
ernment spending moderates
around the election period,”
Jayanta Roy, Senior Vice-Pres-
ident, ICRA, had said. How-
ever, internal projections by
the Steel Ministry, and in-
dustry participants, peg an “at
least in the 8-10 per cent
growth, if not more” after a
“soft starttotheyear”.

EXPORTS HIT

India’s steel exports continue
to be hit, in view of slower-
than-expected demand pick-
up in Europe and competition
from China eating into other
keymarkets like West Asia.

In April 2024, exports de-
clined 40 per cent m-o-m to
reach 0.5 mt compared with
0.85 mt in March. Also,onay-
0-y basis, there was share 41
per cent fall, from 0.9 mt in
April 2023, the Ministry data
showed. Imports, on the other
hand, saw a 2.5 per cent in-
crease m-o-m to 0.6 mt in
April.
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