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IIP Growth Eases to 4.9% in
Mar, but Rises 5.8% in FY24

HEALTHY SIGNS Experts indicate growth momentum likely to continue in FY25 too

Our Bureau

New Delhi: India’s industrial
growtheasedto4.9% in March
compared with 5.6% in the
preceding month, data re-
leased on Friday showed, end-
ing the FY24 with a 5.8%
growth.

The Index of Industrial Pro-
duction (IIP) had grown 5.2%
inFY23.

Manufacturing output ex-
panded atafive-month high of
5.2% in March, but a tepid
1.2% expansion in mining
dragged down the overall
growth in the month.

Electricity, the other major
component of TIP, reported an
8.6% rise in generation in
March.

“The IIP growth was led by a
robust expansion in electrici-
ty, withdemandboosted by ris-
ing temperatures, and damp-
ened by afeeble rise inmining
output. Encouragingly, manu-
facturing growthrose toafive-
month high, albeit on a very
low base,” said Aditi Nayar,
chief economist, ICRA.

In FY24, manufacturing ex-
panded5.5%, mining 7.5% and
electricity generation was up
7.1%.

Experts indicate that growth
momentum is likely to contin-
ue in FY25 as well. “Upbeat
performance in the infras-
tructure/construction goods

segmentremained supportive
of the growth in industrial ac-
tivity and we expect this mo-
mentum to continue going for-
ward,” said Rajani Sinha,
chief economist, CareEdge.

Sunil Sinha and Paras Jasrai
of India Ratings and Research
peglIP growth at 6% for FY25.

The government has pegged
the FY24 growth estimate at
7.6%, but, on Thursday, chief
economic advisor V Anantha
Nageswaran said the econo-
my was poised to touch 8%
growthin FY24.

The government will release
growthnumbersfor thefourth
quarter and provisional GDP
data for FY24 on May 31.

The use-based classification
showed capital goods contin-
ued to do well with 6.1%
growth, rising from 1% in the
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The consumer non-durable
sector saw output grow 4.9%
in March compared with a
contraction of 1.9% contrac-
tion a year earlier. Consumer
durables posted a stronger
9.5% rise in March, benefiting
from the base effect of 8% con-
traction a year earlier.

“Both durable and non-dura-
bles have done well. This
should be sustained as the ra-
bi crop is expected to be good
and, along with wedding sea-
son, should fuel spending in
April and May,” said Madan
Sabnavis, chief economist,
Bank of Baroda.

APRIL OUTLOOK

While most high-frequency
indicators have shown a
positive trend in April com-

pared with the preceding
month, economists noted that
a high base would likely sub-
due growth to3-4%.
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