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Vehicle loan
pools may
maintain stable
performance,
says Icra

VEHICLE LOAN POOLS are
expected tomaintainstable per-
formance in the medium term
because of the strong domestic
cycleand efforts of financiers to
ramp up collections, rating
agency Icra said on Thursday,
adding that the impact of fluc-
tuations in global fuel priceswill
be akey monitorable.
Separately, microfinance
loan pools are witnessing a
healthyperformanceas entities
are increasingly utilising tech-
nology to boost collections, the
agency said. Other than Punjab,
where farmers'agitation is on,
collectionshave beenimproving
elsewhere. “Icra has observed
that investors have been proac-
tively filtering out Punjab from
shortlisted pools. Hence, the
impact of the agitation on MFI
securitisation is expected to be
minimal going forward,” the
agencysaidinapressrelease.
Among other segments,
secured small and medium
enterprisesloan pools have out-
performed unsecured SMEloan
poolsin terms of collection effi-
ciency and asset quality. Delin-
quencies insecuritised personal
loans pools have remained
range bound at 1.6-3.4% for
loans overdue by more than 90
days.So faras mortgage-backed
securities transactions are con-
cerned, the rate hikes under-
taken during the last two years
did not have a significant bear-
ing on collection efficiencies as
most lenders passed on the
hikes in the form of elongated
tenures rather than increasing
equated monthly instalments.
Personal loan collections fell
marginallyin thepasttwoquar-
tersdueto higher festiveseason
spending by customers, the
agencysaid. @ —FEBUREAU



