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automobile prices marginally

Times NEws NETWORK

Chennai: The govern-
ment’s decision to move to
20% ethanol blended E20fu-
el by 2025 will not cause
sharp price hikes in the au-
to industry.

According to a latest re-
port by ICRA, cars and
SUVswillsee around 1% in-
crease while two-wheelers
will see around 2%-3% mar-
kup.

However, the E20 move
could affect fuel efficiency
of vehicles for which com-
panies may have toinvest in
light-weighting and other
solutions.

Shamsher Dewan, se-
nior VP and group head,
ICRA said, “No major de-

¢ sign changes are required
: from a vehicle standpoint
¢ except material recalibra-
tion, and the impact on the
vehicle cost is expected to
belessthan1% inthe caseof
1 passenger vehicles and abo-
ut 2%-3% in the case of two-
wheelers. While no major
: capex is envisaged, loss of
¢ fuel efficiency is expected
: as vehicles transition from
the E10 to E20 compliant de-

According to a latest report by
ICRA, cars and SUVs will see
around 1% increase in price, while
two-wheelers will see around
2%-3% markup

sign, and this would increa-
se the total cost of owners-
hip. However, OEMsare loo-
king at technological im-
provements like
light-weighting to offset the
impact. Operating E10-
compliant wvehicles with
E20fuel would result in cor-
rosion of certain engine
components, and there wo-
uld be requirements to re-
place the corroded partsdu-
ring the vehicle lifecycle,”
headded.

Theadoption of alterna-
tive fuel technology will
meanwhile shoot up. “The
proportion of CNG, EVs,
and hybrid vehicles will in-
crease to 20%-30% of new
vehicle sales in the next five
years though petrol-based
vehicles will likely account
for a significant portion of
new PV sales,” said Dewan.

Ethanol blending would

reduce vehicular emis-
sions, strengthen energy
security, help reduce oil im-
ports and conserve forex re-
serves. Besides, other bene-
fits include controlling ex-
cess sugar supply in the co-
untry, as around 65% of
total ethanol production co-
mes from molasses-based
distilleries.

Ethanol blending in pet-
rol has been gradually in-
creasing in the last several
years, and India achieved
10% ethanol blending in
2022.

Further, the Govern-
ment of India has advanced
its target for E20 implemen-
tation to 2025 from 2030 ear-
lier: Currently ethanol pro-
duction is concentrated in
states such as Uttar Pra-
desh, Karnataka, and Ma-
harashtra, owing to feed-
stock availability.
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