CIRRUS

BusinessI.ine

Copyright© 2022, THG PUBLISHING PVT LTD.

Tue, 17 Sep-19; Business Line - Hyderabad; Size : 227 sg.cm.; Circulation:27127; Page : 11

CIRRUS

Financial cost of unsold spectrum pegged at & 4-lakh crore

In absolute terms, the reserve price of 5G
spectrum works out to be 5-6 times more
than in the other countries, says BIF report

OURBUREAU

Mumbai, September 16

India has incurred losses of
about ¥5.4-lakh crore (about
$756 billion) to GDP from unsold
spectrum, mainly due to legacy
issues and high reserve prices in
the previous auctions.

Further, every unsuccessful
mobile spectrum auction has
severe implications not only in
terms of it remaining unsold but
also the erosion of economic be-
nefits as spectrum remains idle,
according to a report by Broad-
band India Forum (BIF).

In the last auctions held in Oc-
tober 2016, more than 1300-MHz
of radio spectrum (about 59 per
cent) remained unsold, leading

toasignificant unrealised poten-
tial. Taking all the six auctions
held since 2010 together, only
about 60 per cent of the spec-
trum put up forauction has been
sold, the think-tank said in a
statement.

Adopting a conservative ap-
proach, India had 762 million
active mobile connections in
2016, served by over 3800 MHz of
spectrum allocated to licensees.

The idle spectrum with the
government could enable con-
nectivity for roughly 278 million
additional active connections,
which correspond to 21 per cent
of the population. If 10 per cent
rise in teledensity leads to an in-
crease of 1.9 per cent in GDP, the

Taking all the sii auctions held since 2010 together, only about
60 per cent of the spectrum put up for auction has been sold

financial cost of this idle spec-
trum can then be estimated to be
¥ 5.40-lakh crore, or over 160 per
cent of the economic benefit of X
330 lakh crore from all spectrum
auctions so far.

“We have maintained that
spectrum’s greatest value comes
through its usage, rather than
from the direct short-term rev-
enues accrued through its sale.

One must note that spectrum
price in India is, inarguably, the
single most important factor
that can translate the auction
intoa success or failure,” BIF Pres-
ident TVRamachandran said.

5G spectrum

“In the context of the upcoming
5G spectrum auctions, we must
consider learnings from the past

- and recalibrate the auctions ina

manner that sets reserve prices
at reasonable rates to facilitate .
maximum auction participa-
tion, and maximise the sale of
spectrum so that-an optimal
combination of both direct and
indirect benefits are realised,” he
added. Moreover, the quantum
of spectrum allocated for the up-
coming 5G auctions is not
enough for a country of India’s
size and density. The amount of
spectrum being made available
for 5G in India is 175 MHz, which
is almost half of that offered in
the US, it said.

Additionally, the present 5Gre-
serve price (3.5 GHz band) at
%492 crore per MHz is also signi-
ficantly in deviation with inter-
national norms. In absolute

terms, the recommended re-

serve auction price is 5-6 times
higher than in other countries.



