Hindustan Times

© 2022 HindustanTimes

Sat, 12 Jan-19; HT Estates - Hindustan Times - Delhi; Size : 148 sqg.cm.;
Circulation:140; Page : 4

ecuritisation volumes at an all-time

igh of Rs 1.44 trillion in Apr-Dec

Press Trust of India
« lelters@hindustantines.con

The securitisation market vol-
umes in the country touched a
life-timehigh of Rs 1.44 trillionin
the nine months of the current
fiscal, with around Rs 78,000
crore generated in the third
quarter, saysareport.

The securitisation market
remained buoyant in the third
quarter driven by the prevailing

INVESTOR APPETITE,
PARTICULARLY FROM
PUBLIC SECTOR BANKS
AND PRIVATE BANKS, IS
HIGH AT PRESENT

liquidity crisis, following
defaults by IL&FS anditssubsid-
iaries.

“Domestic securitisation
market volumes have touched
an all-time high of Rs 1.44 lakh
crore (monthly run-rate of Rs
16,000 crore) during the period
April-December as compared to
market volumes of Rs 84,000
crore (monthly run-rate of Rs
7,000 crore) for the entire fiscal
2018, according to a report by
domestic ratingagency Icra.

Ofthis, around Rs 73,000 crore
was raised by non-bank finan-
cial companies (NBFCs) and
housing finance companies
(HFCs) through sell-down of
theirretailand SME loan portfo-
lioto various investors (prima-
rily banks).

“Fundsraised by NBFCs and
HFCsthroughthe securitisation
route helped meet sizeable
repayment obligationsofthe sec-
torinanotherwise difficult mar-
ket,” the rating agency’s group
head (structured finance rat-
ings), Vibhor Mittal,group head,
structuredfinance ratings, Icra
said.

Investor appetite, particu-
larly from public sector banks
and private banks, is high at
present, considering investors
are not exposed to entity level
credit risk, and are seen taking
exposure to the underlying pool
of retailand SME borrowers.

The securitisation market in
the country can be segregated
into two types of transactions,
rated Pass Through Certificate

(PTC)transactions,and unrated
Direct Assignment (DA) transac-
tions.

In the nine months of FY19,
direct assignment transaction
volumes soared Rs 94,000 crore,
with Rs 53,000 crore in the third
quarter. PTC transaction vol-
umes also surged to Rs 25,000
croreinQ3of FY19and Rs 50,000
crore in April-December.

Securitisation volumes were
further boosted by the Reserve
BankofIndia’s relaxation of the
minimum holding period (MHP)
criteria for long-tenure loans,
which increased the quantum of
assetseligible for securitisation
inthe system.

The reportsaid priority sector
lending (PSL) requirements of
banks have remained the driv-

ing force behind securitisation
volumes.

However, inrecentyears, the
share of non-PSLbacked trans-
actions is on the rise with
increasing participation from
mutual funds, insurance compa-
nies and NBFCs investor seg-
ments.

In the nine months of FY19
and F'Y18, the share ofnon- PSL
transactions has increased to 35
percentcompared to 24 per cent
inFY17andless than 20 per cent
in the periods prior to that.

The ratingagency further said
while the liquidity position for
NBFCs and HFCs has started
easing, the momentum in the
securitisation marketis likely to
remainstrongin the last quarter
of the currentfiscal.



