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Exports Fall 2.15%
in Sept, Trade Gap

at 5-Month Low

Something To Cheer

Trade deficit narrows

Base effect pulls
down exports

Month-on-month
exports higher in

Sept than Aug

Experts say

decline in

N\,

deficit is seasona
Imports surge

20 In $ billion
13.98
6
13.69
L
12

Mlarch

Trade deficit declines to
$13.98 bfrom $17.39b
in Auguston slower
growth inimports

OurBureau

New Delhi: India’s trade deficit
declined to a five-month low in
September even as exports cont-
racted, providing some respite
from the rising gap that has spar-
ked concern about the current ac-
countdeficit (CAD).

The gap between exports and im-
ports, or trade deficit, declined to
$13.98 billion in September from
$17.39 billion in August following
slower growth in imports.

Exports were pegged at $27.95 bil-
lion in September, down 2.15%
fromayearago, whileimportsrose
10.45% to $41.9 billion, lowest in fi-
vemonths.

“Despite this (decline), as well as
themeasures unveiled so far by the
government to curtail non-essen-
tial imports, we will not be surpri-
sed if the merchandise trade defi-
cit rebounds above $17.5 billion in
October 2018,” said Aditi Nayar,
principal economist ICRA.

India’s CAD is seen at 2.8% of
GDP this year against 1.9% last ye-
ar. The concern over the CAD
along withrising US interestrates
has caused the rupee to depreciate
sharply againstthe dollar.

The weaker rupee is expected to
help exports. The government has
raised import duties on some
itemsinorder to curb non-essenti-
alimports.

BASE EFFECT

The year-on-year decline in ex-
portswaslargely due to the baseef-
fect of high exports last year in
September. Month-on-month Sep-

tember exports were higher than
$27.84 billion for August.

Calling this phenomenon a tempo-
rary one, commerce and industry
ministry said September 2017 was
“abnormally high growth month”
of about 26% in dollar terms due to
the imminent cut-off then for draw-
backs at pre-GSTrates.

“The overall exports in September
were close to$28billion, which isthe
minimum exports we are looking
foreachmonthsoastoreachthemi-
lestone of $350billion,” said Ganesh
Kumar Gupta, president, FIEO.

The major commodity groups
that showed positive export
growth over the corresponding
month of last year are petroleum
products (26.8%), organic & inor-
ganic chemicals (16.9%), drugs &
pharmaceuticals (3.8%), cotton
yarn/fabrics/made-ups, handlo-
om products(3.6%)and plastic &li-
noleum (28.2%).

The government said that expor-
ters continue to be resurgent, with
their realised incomes having go-
neupalmost10%.

October figures promise to be in
line with the ongoing six-month
trend, according to the statement.

However, there are some risks as
well, the government said.

“Globalrecoveryisfragileandthe-
reissomeelementof riskfromthre-
ats such as confrontational trade
stances that major countries have
taken,” commerce secretary Anup
Wadhawan told mediapersons.

EEPC India chairman Ravi Seh-
galsaidtherupeedepreciation has
not been of help in so far as the
competitiveness of India’s ship-
mentsisconcerned.

“The effort is not to control im-
portsbut improve capacity utilisa-
tion and promote manufacturing-
...we are doing everything within
our bound rates,” Wadhawan said
on the government’s efforts to
control imports in order to curb
the currentaccount deficit.




