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Said tobe talkingto
trusteestorun 348-
bed hospital via ops,
management alllance

DivyaRajagopal &Baiju Kalesh

Mumbai: Malaysia’s IHH Health-
care and the Hmduja Group are
wooing Mumbai’s iconic Jaslok
Hospltal&ResearchCentr,e aslar-

ge healtheare chains look at ex-

panding their footprint i in Indian
cities.

THH, fresh from itsacquisitionof
Fortis Healthcare and the Hindu-
jas are in talks with the trustees

- of Jaslok Hospital to run the 348-

bed multi-speciality hospltal in
south Mumbai through an opera-
tions and management-alliance,
EThaslearnt.

Jaslok Hospital, Wthh was. es-
tablished in 1973 by businessman
and. philanthropist Seth  Lokoo-

. mal Chanrai, is considered to be.
- oneof theoldest tertiary hospitals
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inthe country. Jaslok Hospital did

‘not respond to an email query by
~ ET.“Wedonotcommentonmarket.
speculation;” IHH said in respon-

se to an email query by ET. The

Hinduja Group did not respondto

emailssentby ET..

"TAKING OVER CHAINS

Hospitaltrusts inIndiaareincre-
asingly looking to hand over ma-
nagementof theirfacilitiestoen:
tities that can bring in greater le-

vels of professionalism and glo-

bal medical practices,

1n 2014, KKR-backed Radiant Li:
fe Care took over the manage-
ment of Mumbai’s Nanavati Ho-

'spital in a profit-sharing agree-

ment.

Bengaluru-based Narayana He-:

alth has similar arrangements
with Mumbai’s SRCC Children’s
Hospital and Dharamshila Nara-

yana Superspecmhty Hospital in
New Delh

Experts salc'l the trend of taking 5

over trustsis peculiarto cities like
Mumbai, whichareyettoseeanin-
flux of corporate-run hospitals.
“Unlike Delhi or Chennai, Mum-
baihastraditionally been domina-
ted by 1nd1v1dua1 trust hospitals.

HEALTHCARE SECTOR

TheIndian healthcare sector has
‘seen consolidation over the past

year and financial investment by
_global chains as the finances of
hospitalsdwindle. - .

Rating company ICRA said ina
report that the operating profita-
bility margin of large corporate

MAKlNG OF/A TREND

-In2014, KKR-backed

- Radiant Life Care took

. over management of
~NanavatiHospitalina

profit-sharing pact

: heepital chainsinIndiahasdecli-

‘ned to 11.4%, the lowest in more

than six years, and pricing pres-
ures owing to policy decisions

mclu.dlng stent and knee implant
ce. curbs, have eroded their

f No.
.of beds'per -
: 10 000; global

Indian healthcare
industry valued at
$60 billion,
according to
Jefferies

,Whlle there is 51gm
om for growth of p

te healthcare
ficand in western Indi;
large hospital cha

" inorganically Xp

Still, In&ia ’s second- largest ho-
tal ¢hain Fortis was able to at-

althcare vertleal in Incha and’ the
- MiddleEast. : |

tract investment commitments to

“the tline of $1 billion, demonstra

tinghow the country’s healthcare‘
sector contihues to attract inves-
tors,

Experts said this is because of
the low ratio of bedsin the count-
ry’s health sector.’ Investors in-

.cluding Bain, KKR and Cadila

Healthcare are saoutlng for mul-
ti-speciality hospitals in the met-
ros and tier-2 towns, mainly be-
cause of low levels of bed capaci-
ty

Jeffemes ananalystflrm saidin "
August last year that India’s $60
billion healthcare industry is ca-
pacity-constrained with only se-
venbeds per'10,000 compared with
the global median of 27 and only .
0.6 doctors per 1,000 compared
withthe global average of 1.5.

“Indian hospitals need to alter

their business model to focus on

affordable healthcare and pati-
ents outside tier-1 cities to susta-
intherichvaluations. TheprermL
um segment is slowing on rising
competition ' and narrowing
supply: detnand gap with mar-
ginsunder pressure, too,” Piyush
Nahar, equlty analyst at Jefferi-
es, wrote inthereport.




