FINANCIAL

™ . _
Chronicle .z
Copyright©2022 Financial Chronicle

C IR0l CIRRLS

Fri, 29 Dec-17; Financial Chronicle - Delhi; Size : 328 sq.cm.; Circulation:-;

Page : 4

Steel stocks scale life
high as 2018 promises
robust metal demand

RISHITA KABI

Mumbai

ATA  Steel, JSW

I Steel, Steel Authority

of India, other pri-
vate and state run steel-
makers, on Thursday rose
to life high tracking strong
global steel prices, govern-
ment spending on infra-
structure projects amid im-
proved seasonality boasting
demand prospect.

“The increase in demand
for steel globally with im-
provement in prices has re-
sulted in steel makers to
rally. This is also a good sea-
son to start the projects in-
volving steel. Since its year
end, general buying is hap-
pening. Governments’ mega
infrastructure plans this
vear also injected positive
sentiments,” said Goutam
Chakraborty, analyst, Emkay
Global. The year also saw
two policy interventions by
the government aiming to
boost domestic production.

The national steel policy
2017 rolled out enabled do-
mestic steel industry to
reach a capacity of 300 mil-
lion tonnes (mt) by 2030-31,
aiming at facilitating con-
sumption of domestic value-
added steel in government
procurement in sectors.
During this year, the overall
trend remains steady for
‘long and flat’ products, in
the three product groups of
TMT bars, cold-rolled coils
and hot-rolled coils. These
products involved use in
construction, automobile,
white goods segment and in-
creased branding saw a
thrust from all major firms.

"Among the major steel-

producing Asian countries,
operating conditions will be
the most supportive in India
because of the robust do-
mestic demand and protec-
tionist measures," Moody's
said in its report. The steel-
makers jumped to all-time
high after more than two
fold rise in this year.

Tata Steel and JSW har-
nessed advanced technology
to augment quality. Tata
Steel said it expected this
technology to go commercial
in about a decade, enabling
it to reduce footprint and
costs. Steel Authority of
India also improved product
quality through use of this
technology. Minister of state
for steel (MoS) announce-
ment in the Parliament of
considering to set up panel
to turn around loss-making
state-owned  steelmakers
kept the buying momentum.

Indian steelmakers also
became more competitive
during the year on grounds

of quality and their deliver-
ies. Meanwhile, steel com-
panies rose following a surge
in prices of base metals such
as aluminium, copper and
lead on the London Metal
Exchange coupled with fur-
ther production cuts in
China.

On the outlook for 2018,
the World Steel Association
has forecast increased de-
mand for steel citing recov-
ery of global steel demand in
the short term. The govern-
ment's thrust on infrastruc-
ture spend is expected to
gain momentum in view of
the 2019 general elections.
At close Tata Steel jumped
1.77 per cent to Rs 736.25,
JSW Steel surged 2.20 per
cent to Rs 271.30, Steel Au-
thority of India gained 1.81
per cent to Rs 92.75 and Jin-
dal Steel & Power rallied
4.01 per cent to Rs 202.45
on the National Stock Ex-
change.

—TickerNews Service




