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PERFORMANCE OF NBFCs
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panies (NBFCs) are increas- the report. 5
ingly meeting the economy’s

huge latent retail credit needs MICRO-FINANCE: RAPID

B NBFCs rely on confidence-sensitive  for unsecured lenders, particularly in
funding, a structural weakness that is  the international market where most
generally shared by their global peers  of the bonds are unsecured in nature.

mof coverc.ad .by 1rqdiﬁono| GROWTH CAN EXPOSE PLAYERS ¢ and financial companies. B Their funding profile is expected to
banks. This is against the 10 DOWNSIDE RISKS . B In addition, in the Indian context,  remain broadly stable, and their fund-
backdrop of solvency chal-  credit demand in the micro- . the greater dependence on secured ing costs to moderate gradually given

lenges which have limited the fijnance segment will likely

. . . debt creates structural subordination  the reduction in policy rates.
risk appetite of the public-sec-  stay buoyant. Nevertheless,

tor banks, says a report by rapid growth could expose the Secured debt as a per cent
Moody’s Investors Service. players to downside risks. of total debt 24 months coverage ratio
Digital trends offer opportuni- In this context, managing Housing finance Housing finance

ties for innovation and part- operational risk — employee i n
nerships. The deepening of training, retention, IT systems, :'
the wholesale market provides and managing collection
easier access fo funds. processes — will remain critical

However, delinquencies to differentiating the perform-
among MNBFCs will likely ance of the companies. Some
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70 B Private investment remains muted; weak investment uctwnfy
i and uncertainty as to the implementation of the GST represent the
jg key downside risks.
B Asset quality has begun to stabilise, after incorporating the im-
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